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Important Disclosures 


The views expressed here are those of the individual AH Capital Management, L.L.C. (“a16z”) personnel quoted and are not the views of a16z or its 
affiliates. Certain information contained in here has been obtained from third-party sources, including from portfolio companies of funds managed by 
0162. While taken from sources believed to be reliable, al6z has not independently verified such information and makes no representations about the 
enduring accuracy of the information or its appropriateness for a given situation. 


This content is provided for informational purposes only, and should not be relied upon as legal, business, investment, or tax advice. You should 
consult your own advisers as to those matters. References to any securities, digital assets, tokens, and/or cryptocurrencies are for illustrative purposes 
only and do not constitute a recommendation to invest in any such instrument nor do such references constitute an offer to provide investment 
advisory services. Furthermore, this content is not directed at nor intended for use by any investors or prospective investors, and may not under any 
circumstances be relied upon when making a decision to invest in any fund managed by 3162. (An offering to invest in an a16z fund will be made only 
by the private placement memorandum, subscription agreement, and other relevant documentation of any such fund and should be read in their 
entirety.) Any investments or portfolio companies mentioned, referred to, or described are not representative of all investments in vehicles managed by 
al6z, and there can be no assurance that the investments will be profitable or that other investments made in the future will have similar characteristics 
or results. A list of investments made by funds managed by Andreessen Horowitz (excluding investments for which the issuer has not provided 
permission for 3162 to disclose publicly as well as unannounced investments in publicly traded digital assets) is available at 


https://a16z.com/investments/. 


Charts and graphs provided within are for informational purposes solely and should not be relied upon when making any investment decision. Past 
performance is not indicative of future results. The content speaks only as of the date indicated. Any projections, estimates, forecasts, targets, 
prospects, and/or opinions expressed in these materials are subject to change without notice and may differ or be contrary to opinions expressed by 
others. Please see https://al6z.com/disclosures for additional important information. 


1998: Dot Com Startup 
2020: Crypto Startup 


Dot Com Startup 


U.S. Venture Capital Funding Reaches Dot-Com Era Level 
Total venture capital investment in the United States since 1995 


$140b 
$119.60b invested 
in 8.320 deals 
$120b 
$99.48b invested 
in 5,536 deals 
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Crypto Startup 


VC Investment in blockchain 
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What well cover 


Legal Case Study: 


What is a Advantages and 
challenges ResearchHub 


crypto startup? Disadvantages 
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What is a crypto startup? 


Any start up that uses crypto to 


Raise Acquire Expand 
Money Customers Internationally 
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Advantaqes: Fundraising 


Global pool of accredited investors 
Get contrarian bets funded 


Democratizes fundraising 
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Advantages: Acquiring customers 


Solves cold start problem 
Participation incentives » seed network! 


Aligns incentives for early believers 
(not just employees) 


Advantages: Acquiring customers 
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Advantages: International expansion 


Avoid costly and difficult payment integrations 
one country at a time 


Crypto enables global user base from day one 
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Advantages: International expansion 


Uber ۵ coinbase 


amazonmechanical turk 
re”) 
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Advantages: Crypto makes it easier to.... 


Raise Acquire Expand 
Money Customers Internationally 
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Disadvantages 


Lack Of Nascent 
Legal Clarity Developer Tools 
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Disclaimer: CEO z Lawyer 
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Lack of 


Legal Clarity 


Big question: Security or a utility? 


65 a contract, transaction or scheme 
whereby a person invests his money in 
a common enterprise and is led to 
expect profits solely from the efforts of 
the promoter or a third party” 


All content herein is provided for informat ional purposes only and should not be rel ied upon as legal advice under any c ircumstances : 16 
©2020 Andreessen Horowitz. All rights reserved worldwide. — You should consult your own legal adv isers as to all legal matters . See Important D isclosures at the outset for add itional informat ion. a Z 
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Big question: Security or a utility? 


Investment 
of Money 


Common 
Enterprise 


Efforts of 
others 


Expectation 
of Profits 


The Howey Test 


Different Options to Raise Money 


Options Example 

Traditional Equity (Reg D) Coinbase, Compound Labs 

SAFT (Reg D) Filecoin (FIL), Orchid (OXT) 
Crowdfunding (Reg A) BlockStack (STX); YouNow (PROPS) 


"The large majority of Coinbase Ventures portfolio firms in the period 2018 - 2020 have elected to pursue traditional equity fundraise 
options--e.g. SAFE (seed rounds), Series A, etc. These are Reg D exempt offerings, in which corporate stock is sold to VC funds, angels, and 
other accredited investors. 
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Big question: Security or a token? 


Crypto 
Rating 
Council 


https://www.CryptoRatingCouncil.com 
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Bitcoin 
BTC - 1.00 
Dai 

DAI - 1.00 
EOS 

EOS - 3.75 
FOAM 
FOAM - 3.75 
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Big question: Security or a token? 


Augur 
REP - 3.75 


Cosmos 
ATOM - 3.75 


Decentraland 
MANA - 3.75 


Ethereum Classic 
ETC - 2.00 


Algorand 
ALGO - 2.00 


Chainlink 
LINK - 2.00 


Dash 
DASH - 1.00 


Ethereum 
ETH - 2.00 


Ik 


So how do you create a crypto startup? 


Building a crypto start up 


BUILD ISSUE INTEGRATE 
rean ) ee ) PRODUCT ) TOKEN ) TOKEN ) LAUNCH ) LIST 
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stripe kN ATLAS 


INCORPORATE 
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DON’T 


Over promise what you 
can actually build 


Characterize your network / 
token with investment-like 
language 


Understand your 
business model 


Choose which securities 
offerings type make sense 
(SAFE, SAFT, Reg A, Reg S) 


Consult with counsel 


BUILD 
PRODUCT 
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Crypto 
Rating 
Council 


ARAGON 


INTEGRATE 
TOKEN 


| Uber Rewards 


Gold through May 14, 2019 Vote yes to raise the stability fee by 2% ` 


Vote YES to this proposal to signal your support to 
increase the stability fee by 2% to 3.5% per year 


450 


Y VOTED 


of 500 pts 


Next $5 Uber Cash reward 
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coinbase مم‎ 


B BTC Select Market v 10,336.78 US E 7,867 BTC 


Wallet Balance Order Book Price Charts Trade History 


0.00 


0.00000000 


Int j 


0 $10,336.78 


Order Form 


— 10,335 .690 + 


Advanced Open Orders 


0.00 USD 
0.00 0 
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listing.coinbase.com 


List Your Asset on Coinbase 


Have you developed a new digital asset? And has it passed legal and security review? If so, 


apply to list your asset on Coinbase today. 


Apply Digital Asset Framework 


© Your Asset Apply 
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A case study: ResearchHub 


A ResearchHub 


Reddit for science 


B Research Hub 


û researchhub.com m © E 5 A E "a 2 


tre te iw pe HERI ¬ O-n 


aie Top Papers on ResearchHub  roprated This Month 


Astrophysics 


Bioinformatics 
Better prediction of drug treatments using machine learning and public data sets 


Published: Sep 2017 


Biology 


Cryptocurrency 


The study encoded biomedical knowledge from millions of studies into a network to predict new uses for existing drugs. 
Drug Discovery 


i Feedback 


Genetics © 6 discussions MACHINE LEARNING BIOLOGY 
Machine Learning 


Material Science E ê 5 1 . . ê 
Psilocybin produces substantial and sustained decreases in depression and anxiety 


atakak in patients with life-threatening cancer: A randomized double-blind trial 


In a randomized, double-blind trial of 51 cancer patients with life-threatening diagnoses and symptoms of depression 
and/or anxiety, high-dose psilocybin produced significant improvement across several markers of mental health and well- 
being. Researchers noted large decreases in measures of depressed mood and anxiety as well as increases in quality of 
life, life meaning, optimism, and decreases in death anxiety. 


2 discussions NEUROSCIENCE BIOLOGY OTHER 


Sci-Hub provides access to nearly all scholarly literature 


Research distilled to key parts 


£ Better prediction of drug treat x + 


û researchhub.com/paper/5/summary x © © 8 A Ch “o 8 : 
Ä ResearchHub Hubs About Help Search... 0 © v s 


Better prediction of drug treatments using machine 
learning and public data sets 


0 MACHINE LEARNING BIOLOGY 


The study encoded biomedical knowledge from millions of studies into a network to predict new uses for existing drugs. 


Published: Sep 2017 DOI: 10.7554/eLife.26726 


i Feedback 


Summary Discussions | 6 Full Paper 


View Edit History # Edit Summary 


Summary 


The study explores a way to more efficiently predict the efficacy of drugs, by integrating a number of data sets and 
applying machine learning to them. It tries to predict which paths are most likely to lead to treatments. 


Hypothesis 


Contributor profiles and reputation 


Ã Better prediction of drug treat x + 


@ researchhub.com/paper/5/discussion 
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Better prediction of drug treatments using machine 
learning and public data sets 


O MACHINE LEARNING BIOLOGY 


The study encoded biomedical knowledge from millions of studies into a network to predict new uses for existing drugs. 


Published: Sep 2017 DOI: 10.7554/eLife.26726 


Ã Feedback 


Summary Discussions [6] Full Paper 


+ Add Discussion 


0 © Rafael Baptista + 3 days ago 
Paper added 
Please see the paper | have added about machine learning and the fast-track in pharmaceutical... 


Share‏ حم 


A ResearchHub 


Other startup ideas 


6 
Social Media ê Marketplace 
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coinbase Launch 


http://bit.ly/CoinbaseLaunch 
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